OIL AND GAS LEASE 

GDE 6-06 (Pd-up by exh) 

This Lease made this 26th day of September , 2006 by and between 

William A. Stradling, Jr. and^___3__ C. Stradling, husband and wife 

4266 Lebanon Road, Eaton, NY 13334 hereinafter called "Lessor" 

and GOOD DAY ENERGY, INC., of 1001 McKinney, Suite 801, Houston, Texas 77002, hereinafter called "Lessee" 

WITNESSETH: That for and in consideration of One Dollar ($1.00), paid in hand by Lessee, and other good and valuable consideration, 
the receipt and sufficiency of which are hereby acknowledged, and of the premises, mutual covenants and agreements hereinafter set forth, the Lessor 
and Lessee agree as follows: 

1. LEASING CLAUSE. Lessor hereby grants, leases and lets exclusively to Lessee all the oil and gas and their constituents, whether hydrocarbon 
or non-hydrocarbon, underlying the land herein leased, together with such exclusive rights as may be necessary or convenient for Lessee, at its 
election, to explore for, develop, produce, measure, and market production from the Leasehold, and from adjoining lands, using methods and 
techniques which are not restricted to current technology, including the exclusive right to conduct geophysical and other exploratory tests; to drill, 
maintain, operate, cease to operate, plug, abandon, and remove wells; to use or install roads, electric power and telephone facilities, and to construct 
pipelines with appurtenant facilities, including data acquisition, compression and collection facilities for use in the production and transportation of 
products from the Leasehold and from neighboring lands across the Leasehold, and such rights shall survive the term of this agreement for so long 
thereafter as operations are continued; to use oil, gas, and non-domestic water sources, free of cost, to store gas of any kind underground, regardless 
of the source thereof, including the injecting of gas therein and removing the same therefrom; to protect stored gas; to operate, maintain, repair, and 
remove material and equipment. 

2. DESCRIPTION. The Leasehold is located in the Town(s) of Georgetown , 

in the County of Madison t j n the State of New York, and described as follows: 

Tax Map No(s): 180-1-5; 180-1-5.1 

and is bounded substantially by lands now or formerly owned as follows: 

On the North By: Various owners 

On the East By: Various owners ___ 

On the South By: Various owners 

On the West By: Various owners 

and being lands conveyed to Lessor by ____ , 

and recorded in 1191-319 



of the records of said county, and described for the purposes of this agreement as containing a total of 73.67 acres, whether 

actually more or less, and including contiguous lands owned by Lessor. -y 

3. LEASE TERM. This Lease shall remain in force for a primary term of Ten (10) years from September _*% 2Q06 , (the 

"effective date") and for as long thereafter as prescribed payments are made, or for as long thereafter as operations are conducted on the Leasehold in 
search of or production of oil, gas, or their constituents, or for as long as a well capable of production is located on the Leasehold, or for as long as 
extended by provision herein, or for as long as the Leasehold is used for the underground storage of gas, or for the protection of stored gas. 

4. PAYMENTS TO LESSOR. Lessee covenants to pay Lessor, proportionate to Lessor's percentage of ownership, as follows: 

(A) DELAY RENTAL: If operations for drilling are not commenced on the Leasehold or lands pooled or unitized therewith, or any part hereof, on 
or before one year from the effective date. Lessee shall, to continue this lease in full force and effect, make payment to Lessor a Delay Rental at the 

rate of N/A Dollars ( $ N/A ) per net mineral acre per year payable annually in advance, and continuing 

thereafter until the commencement of Royalty payments. Delay Rental paid for time beyond the commencement date of Royalty payments shall be 
credited upon the Royalty payment. Upon conversion to storage. Delay Rental payments shall be reestablished. 

(B) ROYALTY: To pay Lessor as Royalty an amount equal to one-eighth (1/8) of the gross proceeds realized by Lessee for all oil, gas and the 
constituents thereof produced and marketed from the leasehold, less arm's length 3 rd party charges for transporting and/or selling such products, and 
taxes, if any. Lessee will not make any deduction from Lessor's royalty for any operating expenses related to production or related to transporting 
and/or processing between the wellhead and the sales meter. 

(C) DELAY IN MARKETING: In the event that Lessee does not market producible gas, oil. or their constituents from the Leasehold, Lessee shall 
continue to pay Delay Rental until such time as marketing is established, and such payment shall maintain this lease in full force and effect to the 
same extent as payment of Royalty. 

(D) SHUT-IN: In the event that production of oil, gas. or their constituents is interrupted and not marketed for a period of six months, and there is 
no producing well on the Leasehold or lands pooled or unitized therewith. Lessee shall thereafter, as Royalty for constructive production, pay a Shut- 
in Royalty equal in amount and frequency to the Delay Rental until such time as production is re-established and said payment shall maintain this 
lease in full force and effect to the same extent as payment of Royalty. During Shut-in, Lessee shall have the right to rework, stimulate, or deepen 
any well on the Leasehold or drill a new well on the Leasehold in an effort to re-establish production, whether from an original producing formation 
or from a different formation. In the event that the production from the only producing well on the Leasehold or lands pooled or unitized therewith 
is interrupted for a period of less than six months, this lease shall remain in full force and effect without payment of Royalty or Shut-in Royalty. 

(E) DAMAGES: Lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities, and 
Lessee agrees to repair any damaged improvements to the land and pay for the loss of crops or marketable timber. 

(F) MANNER OF PAYMENT: Lessee shall make or tender all payments due hereunder by check, payable to Lessor, at Lessor's last known 
address, and Lessee may withhold any payment pending notification by Lessor of a change in address. 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with such 
documentation as Lessee may reasonably require. Pending the receipt of documentation. Lessee may elect either to continue to make or withhold 
payments as if such a change had not occurred. 

(H) TITLE: If Lessee receives evidence that Lessor does not have title to all or any part of the rights herein leased. Lessee may immediately 
withhold payments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. 

(I) LIENS: Lessee may at its option pay and discharge any past due taxes, mortgages, j udgments. or other liens and encumbrances on or against any 
land or interest included in the Leasehold; and Lessee shall be entitled to recover from the debtor, with legal interest and costs, by deduction from 
any future payments to Lessor or by any other lawful means. 

(J) NOTICE: In the event Lessor considers that Lessee has not complied with any or all its obligations hereunder, both express and implied. Lessor 
shall notify Lessee in writing, via certified United States mail, setting out specifically in what respects Lessor considers Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the breaches 
alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said Lease for any cause, and no such 
action shall be brought by Lessor until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said notice nor the 



doing of any act by Lessee aimed to meet all or any of the alleged breaches shall be an admission or presumption that Lessee has failed to perform all 
its obligations hereunder. It is agreed that this lease shall never be forfeited or cancelled for Lessee's failure to perform, in whole or in part, any of its 
implied covenants, conditions, or stipulations, including payment of any rentals and royalties due under this lease, until it shall have been first finally 
judicially determined that such failure exists, by a final order of a court of competent jurisdiction and after such final determination, Lessee is given a 
reasonable time therefrom to comply with any such covenants, conditions, or stipulations. 

(K) DIRECTIONS FOR PAYMENT: All monies coming due hereunder shall be paid or tendered as follows: 
Direct to lessor at the above address 



5. UNITIZATION . Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other lands, whether contiguous or 
not contiguous, leased or unleased, whether owned by Lessee or by others, at a time before or after drilling to create drilling or production units 
either by contract right or pursuant to governmental authorization or order. Lessee is granted the right to change the size, shape, and conditions of 
operation or payment of any unit created. Lessor agrees to accept and receive out of the production or the revenue realized from the production of 
such unit, such proportional share of the Royalty from each unit well as the number of Leasehold acres included in the unit bears to the total number 
of acres in the unit. Otherwise, drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment of 
Royalty or Delay Rental shall have the same effect upon the terms of this Lease as if a well were located on the Leasehold. If the total unitized 
Leasehold acreage is less than 50 percent of the total Leasehold acreage. Delay Rental will continue to be paid on the non-unitized acreage. 

6. FACILITIES. Lessee shall not drill a well within 200 feet of any structure located on the Leasehold without Lessor's written consent. Lessor 
shall not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee's written consent. 
Lessor shall not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent. 

7. CONVERSION TO STORAGE. Lessee is hereby granted the right to convert the Leasehold to gas storage. At the time of conversion. Lessee 
shall pay Lessor's proportionate part for the estimated recoverable gas remaining in the well using methods of calculating gas reserves as are 
generally accepted by the natural gas industry, and Lessor shall be paid Delay Rental for as long thereafter as the Leasehold is used for gas storage or 
for protection of gas storage. 

8. TITLE AND INTERESTS. Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall have 
quiet enjoyment hereunder and shall have benefit of the doctrine of after acquired title. Should any person having title to the Leasehold fail to 
execute this Lease, the Lease shall nevertheless be binding upon all persons who do execute it as Lessor. 

9. LEASE DEVELOPMENT. There is no covenant to develop the Leasehold within a certain time frame, and there shall be no Leasehold 
forfeiture for implied covenant to produce. Provisions herein constitute full compensation for privileges herein granted. 

10. FORCE MAJEURE. This lease and its expressed or implied covenants shall not be subject to termination, forfeiture of rights, or damages due 
to failure to comply with obligations if compliance is prevented by acts of God, federal, state, or local law, regulation, or decree, or any circumstance 
reasonably beyond the control of Lessee. 

11. CONTINUING OPERATIONS. If, at the expiration of the primary term of this lease, there is no production of oil, gas or condensate on the 
Leasehold or lands pooled or unitized therewith, but Lessee is engaged in operations for drilling, reworking, plugging back or deepening a well 
thereon, this lease shall remain in force and its term shall continue for so long as such operations or additional drilling, reworking, plugging back or 
deepening are prosecuted with no cessation of more than ninety (90) consecutive days and if any such operations result in the production of oil, gas 
or condensate covered hereby, as long thereafter as there is production from the Leasehold or lands pooled or unitized therewith, or the term of this 
lease is otherwise extended by any of the provisions herein. 

12. CESSATION OF PRODUCTION. If, within the primary term of this lease, production of oil, gas or condensate on the Leasehold or lands 
pooled or unitized therewith shall cease, this lease shall continue in force, and the Lessee may commence operations for drilling, reworking, 
plugging back or deepening of a well or may in lieu thereof commence or resume the payment of delay rentals on or before the anniversary date of 
the Effective Date of this lease next follow ing the 120th day after such cessation of production. If, after the expiration of the primary term of this 
lease, production of oil, gas or condensate on the Leasehold, or lands pooled or unitized herewith, should cease, this lease shall not terminate, 
provided that Lessee commences operations for drilling, reworking, plugging back or deepening a well within ninety (90) days from such cessation, 
and this lease shall remain in force during the prosecution of such operations, and for so long as such operations are prosecuted with no cessation of 
more than ninety (90) days, and, if production of oil, gas or condensate results from such operations, then this lease shall remain in force and effect 
for so long as production continues or operations are being conducted as herein provided, or the term of this lease is otherwise extended by any of 
the provisions herein. 

13. EXCEPTED WELLIS). There is excepted and reserved from the operation of this lease any well, at its present depth, now located on the 
leased premises. 

14. PROPERTY TAXES. Lessee shall be responsible for 100% of any increase in Lessor's real property taxes directly attributable to Lessee's 
operations under the lease. 

15. ENTIRE CONTRACT. The entire agreement between Lessor and Lessee is embodied herein. No oral warranties, representations, or promises 
have been made or relied upon by either party as an inducement to or modification of this Lease. 

16. SURRENDER. Lessee may surrender and cancel this Lease as to all or any part of the Leasehold by recording a Surrender of Lease, and if a 
partial surrender, the Delay Rental provided in the PAYMENTS clause shall be reduced in proportion to the acreage surrendered. 

17. SUCCESSORS. All rights, duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and assigns. 

IF THIS LEASE BECOMES FORFEITED, TERMINATED OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN 
ASSIGNED, THE ASSIGNEE IS REQUIRED TO PROVIDE A DOCUMENT CANCELING THE LEASE AS OF RECORD, 
AT NO COST TO THE CURRENT LAND OWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE LEASE, 
THE CURRENT LANDOWNER MAY COMPEL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE 
GENERAL OBLIGATIONS LAW. 

SEE EXHIBIT "A" ATI ACHED HERETO AND MADE A PART HEREOF. 



IN WITNESS WHEREOF, and intending to be legally bound. Lessor hereunto sets hand and seal. 
Witnes^/ / // Lessor: . J \ . 

\XJUiam A. Sttadling,^-. SS#: 




Gatkeryn C. Stradling S$#: 

ACKNOWLEDGMENT ATTACHED v J 7/ ? / //. 

Approved by Lessee: ^7) i\/^/y/^/^ 



EXHIBIT "A" 

27 

Attached to and by reference made a part of that certain Oil and Gas Lease dated the ^ day of 

September , 2006 between William A. Stradling, Jr. and Catheryn C. Stradling 

. as Lessor, 

and Good Day Energy, Inc., as Lessee, covering lands situate in the Town(s) of 
Georgetown , County of Madison , State of New York. 

1 . In the event of any conflict between the provisions of this exhibit and the printed lease form, the provisions of this 
exhibit shall control. 

2. Lessor excepts and reserves 300,000 cubic feet of gas per year from one gas well drilled on the leased premises for use 
for light, heat and appliances in one dwelling on the leased premises at Lessor's sole risk, and may take such gas by 
making connection to a tap which shall be provided by Lessee, the location of which shall be selected by Lessee. 
Lessor must furnish and pay for all pipelines, connections, regulators and other necessary equipment and maintain the 
same in good condition and without waste, and any connection and installation must be done by a qualified contractor 
experienced with such equipment and its installation. All such equipment may be inspected by Lessee, but any 
inspection by Lessee does not constitute any warranty or representation as to the suitability of the equipment, merely 
verification that equipment has been installed. Metering of the said gas shall be done by Lessee by meters paid for, 
installed and maintained by Lessee. If Lessor uses gas in excess of 300,000 cubic feet per year, Lessor shall pay for 
such excess gas at a price based on the net proceeds being realized by Lessee for the sale of such gas. In the event of 
failure of payment by Lessor, Lessor hereby authorizes Lessee to deduct the amounts due from any other payments due 
Lessor from Lessee. If payments being made to Lessor by Lessee are insufficient to cover the charges not paid by 
Lessor, Lessee may interrupt Lessor's use of the gas. Lessee shall not be liable for any shortage, interruption, or lack of 
supply, whether due to shut-in. Lessee's right to plug and abandon any well, or otherwise, nor shall Lessee be liable for 
the suitability of the gas for domestic use. Lessor understands that use of gas from a well is dangerous, and the 
risks of its use include, but are not limited to, fire, explosion, asphyxiation, personal injury, injury to property, 
and death. Anything in this lease to the contrary notwithstanding, Lessor hereby indemnifies and holds Lessee 
harmless from any and all claims of any kind whatsoever from Lessor's use of the said gas for domestic use. In 
the event the premises are sold and the rights to the domestic use gas transfer to a new owner. Lessee may interrupt the 
new owner's use of the gas until such time as the new owner provides Lessee with an instrument acknowledging the 
above provisions relating to use of the domestic use gas and its inherent dangers. 

3. If Lessor is eligible for domestic use gas indicated in paragraph 2 of this Exhibit "A", Lessor shall have the option of 
being paid by Lessee for the domestic use gas instead of making connection for domestic use gas. The price would be 
based on the net proceeds realized by Lessee from the sale of gas from the applicable well averaged over the previous 
year. The first year's payment would be an estimated payment. Lessor would be paid annually in advance, the first 
payment being due within 60 days from the well being turned in-line, successive years would be due on the anniversary 
of the well being turned in-line. Should Lessor elect to make connection for domestic use gas and at a later date decide 
to receive payment for the gas instead, Lessor shall notify Lessee of such election 30 days prior to discontinuing the 
taking of the gas. Once Lessor elects to take payment instead of free gas, Lessor surrenders the right to take the 
domestic use gas at a later date. 

4. The location of any well, pipeline, or access road constructed by Lessee on the leased premises shall be subject to 
Lessor's consent, which consent shall not unreasonably be withheld. 

5. Lessee shall restore, in a timely manner, any portion of the leased premises disturbed by its operations to conditions as 
close as practicably possible to those that existed prior to the commencement of Lessee's operations thereon. 

6. With the exception of Lessor's indemnification of Lessee in Paragraph 2 of this Exhibit "A" (the domestic use gas 
clause), Lessee hereby indemnifies Lessor from any and all claims which may arise due to Lessee's operations on the 
leased premises. 

7. PAID-UP LEASE . Any other provisions of this lease to the contrary notwithstanding, it is agreed and understood by 
and between the parties hereto that the consideration paid for this lease, receipt of which is hereby acknowledged, shall 
be deemed to include and constitute payment in advance for all annual delay rentals as herein provided. However, 
paragraph 4(a) and other wording contained in this lease pertaining to payment of annual delay rentals are not deleted, 
and remain in this lease for the purpose of computing and paying shut-in royalty which may accrue under paragraph 
4(d) hereof, delay rental which may become payable on non-unitized acreage under paragraph 5 hereof, and/or gas 
storage rentals which may accrue under paragraph 7 hereof. 

Signed for identification this 3 7 day of S A? A 1 k? c^w "2 ^ O b . 



Lessee: ^7 Lessor: 



William A. Stradling, Jr. 



Catheryn C. Stradling 



INDIVIDUAL ACKNOWLEDGMENT 

{Within NY State) 



STATE OF NEW YORK ) 
COUNTY OF J 4 f a U t -y ) ss: 

° n tne 7 day of Wt i h{. } t t 1 in the year £ ^ , before me, the undersigned, personally appeared 



the f day ot J'J'li hj.f i H m the year ^ mj^ , before me, the undersign 

sonally knjwn to me or proved to me on the basis of satisfactory evidence to be the individuals) whose n 



personally known to me or proved to me on the basis of satisfactory evidence to be the indmdual(s) whose name(s) is/are subscribed 
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies) and that by 
his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf of which the individual(s) acted, executed the 
instrument. 

My Commission Expires: . r\ 

Notary Public V 



StHEANNOsss SIMPSON 

Notary Public ■ State of Hm Yom Notary l 

HO. 01SI6132413 



Qualified !n Cattaraugus County 
My Commission Expires August 29, 200V 

SUBSCRIBING WITNESS ACKNOWLEDGMENT 

(Within NY State) 

STATE OF NEW YORK ) 
COUNTY OF 5 Aiv,-/v^~ ) ss: 

On the J '7 day of - ^ c / ^< / ? - Q - ^ in the year 2- ( ' r ^" , before me, the undersigned, personally appeared 

/ ; ^/r/-y /-- - :Z^c^</) , . . _ 

the subscribing witness to the foregoing instrument, with whom I am personally acquainted, who, being by me duly sworn, did depose 
and say that he/she resides at '/ C / t f 1/ a L , /'P/y^^a / (> /t ^ ; 



that he/she knows Wi lliam A . S tradling, Jr. and4ttt*^C Stradling, husband and w ife 



to be the individual(s) described in and who executed the foregoing instrument; that said subscribing witness was present and saw said 

William A. Stradling, Jr. and Catheryn C. Stradling, husband and wife ____ 

execute the same; and that said witness at the same time subscribed his/her name as a witness thereto. 

My Commission Expires: 




BRANDi J. DOUGHTY 

NOTARY PUBLIC, SI A T E OF NEW YORK 
No. 1 D0G1 16108 
QUAliFieD IN STEUBEN COUNTY 
MY COMMISSION EXPIRES SEPT, 20, 2008 

INDIVIDUAL ACKNOWLEDGMENT 

(Outside NY State) 

STATE OF ) 

COUNTY OF ) ss: 

On the day of , in the year before me, the undersigned, personally appeared 

personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is/are subscribed 
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies) and that by 
his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf of which the individual(s) acted, executed the 
instrument, and that such individual made such appearance before the undersigned in the (indicate the city, state and country) 



My Commission Expires: 



Notary Public 



